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ORIGIN EB-II 

INFO OCT-OI EA-II ADP-00 AID-20 AGR-20 CIAE-00 COME-00 

FRB-02 INR-IO NSAE-00 RSC-OI TRSE-00 XMB-07 OPIC-I2 

CIEP-02 LAB-06 SIL-OI SAL-OI OMB-OI NSC-IO SS-I5 

STR-08 CEA-02 L-03 IGA-02 INRE-OO /1 46 R 

DRAFTED BY EB/ ORE/ OFP/ FFD: CRCAVANAUGH: JV 
EXT. 20555 4/1 1/73 

APPROVED BY EB/ ORF/ OFP/ FFD: WRWARNE 
EA/ J: WPTF.Z 

EA/ K: HNEWSOM ( SUBS) 

AID/ ASIA/ KPA: CBELL 
USDA/ EMS: JBULLION 

041435 

P 1 1 1641 Z APR 73 
EM SECSTATE WASHDC 
TO AMEMBASSY TOKYO PRIORITY 
INFO AMEMBASSY SEOUL PRIORITY 



LIMITED OFFICIAL USE STATE 067207 

E. O. 1 1652: N/A 
TAGS: EAID, KS 

SUBJ: PROPOSED US AND JAPANESE CONCESSIONAL RICE FOR KOREA 
REF: ( A) SEOUL 2199 
(B) STATE 59346 

1 . MATSUOKA/ JAPANESE EMBASSY/ WASHINGTON HAS ADVISED US OF 
PROPOSED GOJ CONCESSIONAL SALE OF 150,000 MT RICE ( BROWN 
BASIS) FOR DELIVERY TO KOREA APRIL TO OCTOBER, 1973. 

TERMS: 30- YEAR CREDIT INCLUDING 10- YEAR GRACE PERIOD; 

INTEREST AT 2 PERCENT DURING GRACE PERIOD RISING TO 3 
PERCENT THEREAFTER. U. S. COMMENTS REQUESTED BY APRIL 16 
OR FART, TER IF POSSIBLE. 

2. AS NOTED REF ( A) JAPANESE TRANSACTION INCLUDES NO UMR 
LIMITED OFFICIAL USE 
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WHEREAS U. S. PROPOSAL OUTLINED REF ( B) INCLUDES 80,000 MT 
UMR. WE AGREE WITH REPORTED POSITION OF JAPANESE THAT TWO 
PROGRAMS SHOULD REFLECT SIMILAR CONDITIONS. WHILE 
JAPANESE RICE TO BE DELIVERED EARLIER THAN U. S„ BOTH ARE 
SCHEDULED TO BE SHIPPED WITHIN SAME ANNUAL SUPPLY PERIOD 
( CY 1973). THEREEORE, EMBASSY TOKYO REQUESTED CONSULT 
WITH JAPANESE ON INCLUDING UMR IN THEIR AGREEMENT IF THEY 
FIND U. S. PROPOSAL REASONABLE. WOULD APPRECIATE REACTION 
AS SOON AS POSSIBLE. 

3. DECLASSIFY DECEMBER 31, 1973. ROGERS 
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